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S-JETS Group
DIRECTORS' REPORT

The Girectors present their annual report together with the audited consolidated Financia! Stalements (the "Financial Statements®) of 5-JETS 20171
Limited and Subsidiaries (the "S-JETS Group”) for the financial year from 1 January 2019 to 31 December 2019 on pages 2 to 36.

In accordance with the Section 1305 of the Irish Companies Act 2014, S-JETS 2017-1 Limited, as a non EEA branch established in Ireland is required 1o
file, on an annual basis, audiled consolidated financial statements with the Companies Regisiration Office.

PRINCIPAL ACTIVITIES, BUSINESS REVIEW AND FUTURE DEVELOPMENTS
The principal activity of the Group is the purchasing, jeasing and disposal of aircrafl.

S-JETS 2017-1 Limited ("S-JETS"), a special purpose exempied imiled liability Company incarporated under the laws of Bermuda co-issued Series A,
Series B and Series C Notes ("The Initial Notes"). The lerms of Series A, Series B and Series C Notes are disclosed in Note 15. The Initiaf Notes part
financed the acquisition of 100% of the ordinary share capitai of 21 companies that contained 21 aircraft which ware on operating Jeases with 16 lessees
based in 13 countries. The balance of the purchase price of the companies was funded through the issuance by 5-JETS of an E Cerlificate. The E
Certificates were issued to Ponius Aviation SARL ("PA™) (Formally known as Sky Aviation Leasing Funding $.AR.L {"SALF™). The Notes issued by S-
JETS in August 2017 constitute direct obligations of S-JETS. in order to secure the repayment, of the Notes and the payment and performance of ail
obtigations of the Group and each of its subsidiaries, the Group and each of its subsidiaries has entered into a Security Trust Agreement with the Security
Trustee, Wells Fargo Bank N.A., as regards all Secured Obligafions.

‘The Initial Notes were issued in July 2017 on the terms described below and are ksted on The Bermuda Stock Exchange.

Noles Initial Principal Amaunt Cougon Interest Rate Final Maturity Date

Class A § 657,800,000 3.96T% August 5, 2042
Class B $ 81,000,000 5.682% August 18, 2042
Class C $ 42,000,000 7.021% August 15, 2042
E Certificates § 218,765,542 * August 15, 2042

" Interest is based on the residual cash flows, defined as the Available Profit for the collection period less $200,

The Group reported a profil for the Financial Year of USD$4.3 milion {(L.oss - 2018; USD$2.4 million), The Group’s porifolio of aircraft has a caerying value
of LISD$865 million at 31 December 2019 (2018:USD$955 mitfion).

$~JETS soid 1 aircraft during the year at a profit of USDS2.5 million (2038 Nify.

The Directors expect these activities to continue for the foreseeable future and will continue to review and seek business opportunities for the Company,
RESULTS AND DIVIDENDS FOR THE FINANCIAL YEAR AND FINANCIAL POSITION AT 31 DECEMEBER 2019

The Statement of Profit or Loss and Qther Comprehensive Income for the Financial Year and the Statement of Financial Pesition at 31 December 2019
are set oul on page 12 and 13, respeclively. The Group's profit from ordinary activities for the Year after taxation amounted to USD$4.3 mitlion (Loss -
2018:USDS§2 4 million) with the profit retained in reserves.

GOING CONCERN

The Financial Statements have been prepared on a going concerm basis, which assumes that the Group will be able to meei the mandatory repayment
terms of the Noles for the foreseeable future as set out in Note 15.

The Directors have considered the going concern basis of preparation of the Financial Statements. In making their assessment, the Directors have
considered the ability of the Group to service its debt from available cash flows. The Group has prepared budgets and cash flows which indicate that the
Group will be able to service its debl for the foreseeable future.

An Event of Default is gefined in the Indenture Trust as the non payment of Series A and B Note interest. The Directors are satisfied given the Fmited
recourse nature of the debt obligations that it is appropriate 1o prepare the Financial Statements as of 31 December 2019 on & going concern basis and
that the cocurrence of an Event of Default is not envisaged in the foreseeable fiture.

ACCOUNTING RECCRDS

The Direciors are responsible for keeping adeguale accounting records which disclose with reasonable accuracy at any time, the assets, fiabiities,
financial positien and profif or loss of the Company and enable them te ensure that the financial statements of the Graup are prepared in accordance with
apphcable IFRS and comply with provisions of the Companies Act 1981 (Bermuda). They have general responsibilily for taking such steps as are
reascnably open to them to safeguard the assets of the company. The books of account of the Company are maintained at Unit J, Block 1, Shannon
Business Park, Shannon, Co. Clare, Ireland.

INDEPENDENT AUDITOR

KPMG, Charlered Accountants were appointed by the Board of Direciors in 2017 and wili continue in offica.



S-JETS Group
DIRECTORS' REPORT - continued
PRINCIPAL RISKS AND UNCERTAINTIES

The Group, in the course of its business actlivities, is exposed to various risks including credit risk, asset risk, market risk, liquidity risk and operaticnal
risk.

{i) Credit and concentration risk

The Group is subjedt to the credit risk of its lessees as to collection of rental payments due under its operating leases. Credit risk is defined as potential
loss in cash and eamings if the counerparty is unable 1o pay its obligations as thay fall due.

The Group continues to monitor operationa! and financial conditions of the lessees.

The receip! of the operating Jease amounts is highly dependent upon the financial strength of the lessees. Defauh by a lessee could have a material
adverse effect on S-JETS Group cash flows and its ability {o meet its debt obligations.

Creditworthiness of each new customer is assessed and the Group seeks seciurity deposils in the form of cash or letters of credht to mitigate overall
financial exposure to its lessees. The assessment process fakes into account qualitative and quarntitative information about the customer such as
business activities, senior management team, financial fitness, resources and performance, and business risks, to the extent thal this information is
publicly available or otherwise disclosed to the Group.

{li) Asset risk
The Group beass the risk of re-leasing or selling the aircraft at the end of ils lease ferm. If demand for alreraft decreases, market lease rates may fall and
should this continue for an extended period, it could affect the market vakse of the aircraft and may result in an impairment charge.

{1if} Market risk

Marked risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will affect the Group's income or the value of its
helding of financial insfrumeris.

The Group is highly dependent wpon the continuing financial strength of the commercial airline industry. A significant deterioration in this sector could
adversely affect the Group through a reduced demand for aircraft andfor reduced market rates, higher incidences of lessee default and aircraft on ground.
The Group periodically performs reviews of its carrying value of aircraft and associated assets, receivables and the sufficiency of accruals and provisions,
substantially all of which are susceptible io the above risks and uncertainties.

Interest rate risk Is the risk (variability in vaiue) borne by an interest bearing asset or liabiity, such as a loan or a bond, due to variability of inieresi rates.
The S-JETS Group has ian agresments with Noteholders fo suppori the aircraft procurement and operating costs. The interest rate applicable to the
inans are fixed for the term of the debt. The Group seeks where possible {o match the lease inflows with funding outflow in terms of interest rate exposure.
The payments on the E Certificale are basad on available cash flows ondy.

Foliowing the 23 Jure 2016 referendum on UK membership of the EU, and recent developmenis with regards ta post Brexit refations between the EU and
the UK, market conditions, increased uncertainties and potentiat changes to the ¢conomy are important considerations in the financiat statements to the
extent relevant, the Directors have considered potential Brexit impacts over estimates and judgements. The Direciors have considerad the potential
impacts of Brexit on the estimates and judgements made as part of the preparation of the financiai statements, The Directors are satisfied that the impact
of Brexit is unlikely to be material for the Group. The directors will continue to consider the impacts of Brexit cn the activities of the group,

The recent outbreak of Covid-18 poses increased uncertainties and potential changes to the global economy. The Directors have considered the potential
risks associated with Covid-19 based on the currently available information and continue to monitor the impact of the outbreak on the activities of the
Groug,

The Group sesk to rmanage foreign currency risk through matching currencies of lease income and Note expense, in USD.

{iv) Liquldity risk
The Group has funded its operations with debt financing. The ability of the Group to continue to operate is dependent on #s abifity to mesat its payment
abligations, which are dependent among other things upon the risks outlined above.

The amounts due on the Series A,B and C Notes is recourse only to the available assets of the Group. For example, 1he Liguidity risk is mitigated by the
fact that payments on &- Certificate are based on available cash flows only.

{v} Operational risk

Quperational rigk is the risk of indirect or direct 10s$ arising from a wide variety of causes associated wilh the Group's operations. The Group's objective is
to manage operaticnal risk and does so primarily by cutsourcing alf administration funciions to a professional service provider. The Group was
incorporated with the purpose of engaging in the activities outlined in this repont.

RELEVANT AUDIT INFORMATION

The Direclors believe that they have taken all steps necessary to make themselves aware of any relevant audit information and have ensured that the
Company's statutory auditors are aware of that information. In so far as they are aware, there is no relevant audit information of which the Company's
stalutory aud®ors are unaware.

DIRECTORS AND COMPANY SECRETARY AND THEIR INTERESTS
The Directors and Secretary of the Group are as cuttined on page 2 of these financial statements.

The Directors and the Company Secretary who held office at 31 December 2019 (2018: Nil} do not have any direct or beneficial inferest in the shares,
deferred shares, share oplions or debentures of the Company, or any group company at that date or during the financial year.



S-JETS Group
DIRECTORS' REPORTY - continued
TRANSACTIONS INVOLVING DIRECTORS

There were no loans advanced to the Directors at any time during the financial year, (2018: Ni). There were no contracts or amangements in relation to
the business of the Group in which the Directors had any interest at any time during the financial year 1o 31 December 2019, (2018: Nif).

Andy Carlisle, a Director of the Company, is an employee of Goshawk Management freland Limited ("GMIL™). GMIL is owned by Goshawk Management
Holding Company (a Cayman enfity). Andy is considered key maragement perscnnel in accordance with IAS 24 Related Party Disclosures. The Director
did not receive any compensation for carrying out his duties as a Direclor of the Company during the period.

EVENTS AFTER THE FINANCIAL YEAR

Since the start of January 2020, the world has Been monitoring and reacting to the novel coronavirus (Z018-nCoV), As of mid-March 2020, the virus has
spread across the globe, with major outbreaks across Ghina, the Middle East, Europe and America, resulting in widespread restrictions on the ability of
peopie to travel, socialise and ieave their homes. Global financial markets have reacted sharply {o this pandemic, with concerns regarding the aconomic
impact this may have on a global seale, and which is expecied io be material for the airline sector, and by extension the aircralt leasing sector. The
Groups abiiity to service its obligaticns {including those to the Notehelders) is dependent on the continued receipt of rental and other payments from its
airline lessee customers.

The Group, with the assislance of the Servicer is dealing with requests for support from certain of its airfine custorners {which may include rent
deferralsfhokdays, lease modifications or other concessions} — nc agreement on the form of any such support has yet been concluded. It is therefore not
possible to estimate the financial effect, if any, that these arrangements, if concluded, may have on the Groups financial results or position. The Directors,
with input from the Servicer, will continue ta menitor the impact of the virus on the activities of the Group.

There were no other events afler the reporling period, that would require revision of the results or financial position of the Group, or disclosure in the

financiai statements.
-—-—w/
o ver et [

irecior Director
Rose Hynes Jonathan Law
Date: 19 March 2020

ehalf of the Board




S-JETS Group
Statemment of managements’ responsibilitles in respect of the consolidated financial statements

Management are responsible for preparing the consolidated financial statements in accordance with the applicabie financial reporting framewark, They
have decided o prepare the consolidated financial statements in accordance with Intemnationat Financial Reporting Framework (IFRS).

In preparing these consclidated financial statements, management have:

- sejected suitable accounting policies and applied them consistently,

~ made judgements and estimates that are reasonable and prudent;

» stated whether they have been prepared in accordance with {FRS;

» assessed the Company's ability to continue as a going concern, disclesing, as applicable, matters related to going concern; and

- used ihe going concemn Dasis of accounting unfess they either intend {o iiquidate the Company or cease operations, or have no realistic altemative but to
do 50

Management are responsible for keeping adequate accounting records which disclose with reasonable accuracy at any time the assets, liabilities, financiai
position and profit or loss of the Company and which enable them 1o ensure that these consolidated financial statements comply with IFRS as adopted by
the IASE and the Companies Act 1981 of Bermuda. They are also respensible for such internal controls as they determine i$ necessary o enable the
preparation of consolidated financial statemenis 1hat are free from material misstatement, whether due to fraud or error, and have & general responsible
for safequarding the assets of the Company, and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

alf of the Board e .\tgw

Birector Direclor
Ros& Hynes Jonathan Law
Cate: 19 March 2020
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Independent Auditors’ Report
To the Directors of S-JETS 2017-1 Limited

1. Report on the Audit of the Financial Statements
Opinion

We have audited the consolidated financial statements of S-JETS 2017-1 Limited and its
subsidiaries (together “the Group”) which comprise the consolidated statement of financial
position as at 31 December 2019, the consolidated statements of profit or loss and other
comprehensive income, the consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended and related notes, including the summuary of
significant accounting policies as set out in Note 3.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the financial position of the Group as at 31 December 2019, and its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Group
in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Bermuda, together with the International Ethics Standards Board for Accountants'
Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

KPMG, an Irish partnership and a member firm of the KPMG network
of independent member firms affihated with KPMG International
Cooperative (“KPMG international”), a Swiss entity
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Valuation of aircraft (and related assets) $864.9m (2018: $954.9m)

Refer to page 17 (accounting policy) and page 27 (financial disclosures)

The key audit matter

At 31 December 2019, the carrying
value of the Group’s aircraft, lease
intangible and maintenance intangible
make up $864.7m of total assets.

There is significant risk relating to
valuation of aircraft given the
judgemental nature of the models that
require consideration by the Managing
Agent.

How the matter was addressed in our audit

In relation to the audit of valuation of aircraft and
maintenance intangibles, the procedures we
undertook included but not limited to the following:

¢ We obtained and documented our
understanding of the process around the
consideration and measurement of impairment
of aircraft and associated assets, testing the
design and implementation of the relevant
controls therein, including consideration of
approval by the Board of Directors.

o We evaluated the Managing Agent's

identification of impairment indicators,
considered whether the discounted cash flow
forecasts on an aircraft-by-aircraft basis support
the carrying value of the relevant assets and
assessed the methodology adopted in its
preparation of the discounted cash flow
forecasts with reference to our understanding of
the Group's business and the requirements of
prevailing accounting standards.

o We critically evaluated the Managing Agent’s

discounted cash flow forecasts for each aircraft
by comparing the key assumptions adopted with
the historical performance of the Group's aircraft
portfolio, contractual arrangements (specifically
in-force lease agreements), recent trends and
externally available industry economic and other
data.

We performed sensitivity analysis of the discount
rates applied and the assumptions in respect of
lease rates and residual values used by the
Managing Agent in the discounted cash flow
forecasts to assess what changes thereto, either
individually or collectively, would result in a
different conclusion being reached and
assessing whether there were any indicators of
management bias in the setting of key
assumptions.

o We assessed the adequacy of the disclosures

made by the Group in relation to their description
of judgements, assumptions and estimations
made.
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Remeasurement of E Note $11.1m (2018: Nil)

Refer to page 17 (accounting policy) and pages 29 — 30 (financial disclosures)

The key audit matter

The Group's E-Note is measured at
amortised cost using the effective
interest method ("EIR"), a rate that
exactly discounts estimated future
cash payments through the expected
life of the E-Note to its amortised cost.

The EIR requires a determination to be
made of the amount and timing of cash
flows that are expected to be paid by
the Group to their Noteholder over the
period that the Note is expected to be
outstanding. These cash flows are
highly dependent upon assumptions
made relating to the rental of aircraft
(both contracted and future assumed);
residual values/disposition proceeds
upon the sale of aircraft (including the
timing of such dispositions) and the
amounts of maintenance receipts and
expenses during the period that the
Note-is expected to be outstanding.

Changes in the timing or amount of
estimated cash flows result in an
adjustment to the gross carrying
amount of the E-Note in the period of
the change to reflect the revised actual
or estimated cash flows, with a
corresponding income or expense
being recognised in profit or loss.

Other Information

How the matter was addressed in our audit

The procedures we undertook included but were
not limited to:

We obtained and documented our
understanding of the process around
determination and application of the EIR, testing
the design and implementation of the relavent
controls .

We obtained EIR calculation model and :

i. evaluated the appropriateness of
assumptions made by the Servicer in
forecasting future cash flows expected to
be paid to the E- Note holders during the
life of the Note and ensure that cash flows
attributed to the E- Note have been
determined in line with the overall priority of
payments/waterfall in the Trust Indenture
and paying particular focus on assumptions
made relating to the rental of aircraft;
residual values / disposition proceeds upon
the sale of aircraft and the amounts of
maintenance receipts and expenses;

ii. tested a sample of payments made during
the year to ensure that these have been
made in line with the overall priority of
payments/waterfall in the Trust Indentures;

iii. tested the accuracy of the calculation of
adjustments proposed to the carrying value
of the E- Note

We assessed the adequacy of the Disclosures
made by the Group in relation to their
description of the judgements, assumptions and
estimates made and disclosures with respect to
requirements of IFRS 7 and IFRS 13.

The Directors are responsible for the other information. The other information comprises the
Directors’ Report and the Statement of Directors’ Responsibility , but does not include the
consolidated financial statements and our auditors’ report thereon.

Our opinion on the consolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion on that information.

In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit,
or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to

report that fact.

We have nothing to report in this regard.
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2 Respective responsibilities and restrictions on use
Responsibilities of Directors

As explained more fully in their statement set out on page 6, Directors are responsible for the
preparation and fair presentation of the consolidated financial statements in accordance with
IFRS and for such internal control as Directors determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error, assessing the Group’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless Directors either intend to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

Directors are responsible for overseeing the Group's financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

Further details relating to our work as auditor is set out in the Scope of Responsibilities
Statement contained in the appendix to this report, which is to be read as an integral part of our
report.

Our report is made solely to the Group’s Directors, as a body, in accordance with the terms of
our engagement. Our audit work has been undertaken so that we might state to the Group's
Directors those matters we are required to state to them in an auditor’s report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Group’s Directors, as a body, for our audit work, for this report, or for the
opinions we have formed.

The engagement partner on the audit resulting in this independent auditor's report is Killian
Croke.

Sl T L //
//

Killian Croke

For and on behalf of

KPMG

Chartered Accountants

1 Harbourmaster Place

IFSC
Dublin 1

19 March 2020

10
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Appendix to the Independent Auditor’s Report

Further information regarding the scope of our responsibilities as auditor

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group's ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. OQur conclusions
are based on the audit evidence obtained up to the date of our auditors’ report. However,
future events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance
of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

11



S-JETS Group

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
for the financial year ended 31 December 2019

3122019 31/12/2018

Note Uso usD
REVENUE
Lease revenue 4 95,306,741 90,662,135
Gain on sale 4 2,535,418 -
TOTAL REVENUE 97.842157 90,662,135
EXPENSES
Administrative expensas 6 (7.6582,583) {6,370,381)
Dapreciation 10 {38.462,042) (37,749,250)
Impairmant losses on aircraft 10 (8,906,062} -
Impairment loss on trade receivables 5 (1,538,586} (919,480)
TOTAL EXPENSES {57,558,283) {45,038,151)
Finance income 8 322,488 191,589
Finance expenses 8 (34,800,248 {48,519,830)
NET FINANCE EXPENSES (34,477,760) {48,32§,231)
PROFITHL(SS) BEFORE TAX FOR THE FINANCIAL YEAR 5,805,114 (2,705,247)
Tax for the financial year 9 {1.628,439) 277,075
PROFITHLOSS) FOR THE FINANCIAL YEAR 4!216!675 !2!423!172!
Other comprehensive income - -
TOTAL COMPREHENSIVE INCOME/LOSS) FOR THE FINANCIAL YEAR 4,276,675 {2,428172)

All profits and total comprehensive income for the financial year are attributable to the owners of the Company.

The accompanying notes on pages 16 to 36 form an integrai part of these financial statements.

12



8-JETS Group

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 31 December 2019

As at As at
FMA22019 31/12/2018
Note ush ust
ASSETS
NON-CURRENT ASSETS
Aircraft and related components 1¢ B854 680,175 954,859 953
Lease incentives 13 22,368,722 17,442,111
TOTAL NON-CURRENT ASSETS 887,058,897 972,302 064
CURRENT ASSETS
Cash and cash equivalenis and restricted cash it 14,228,666 17,867,362
Trade and other receivables i2 6,962,248 5,912,657
TOTAL CURRENT ASSETS 21,190,914 23,780,009
TOTAL ASSETS 908,249,811 996,082,073
EQUITY AND LIABILITIES
EQINTY
Share capital 14 100 160
Retained eamings/{deficit) 22 2,546,044 {1,730,631)
TOTAL EQUITY 2,546,144 {1,730,531)
LIABILITIES
NON-CURRENT LIABILITIES
Debt in issue 15 681,040,367 793,955,851
Maintenance provisions 18 79,964,688 80,579,783
Lessor contributions 19 30,285,453 20,998,240
Deferred Tax g 4,831,817 3,652,216
Security deposits 17 16,861,119 11,311,119
TOTAL NON-CURRENT LIABILITIES 806,983,444 910,487,309
CURRENT LIABILITIES
Debt in issue 15 82,268,100 62,332,011
Interest payable 15 1,122,064 1,267,753
Trade and other payables 16 4,478,331 5,122,548
Maintenance provisions 18 9,646,728 17,692,983
Lessor eontributions 19 300,000 1,000,000
Security deposits 17 B85,000 -
TOTAL CURRENT LIABILITIES 98,720,223 97,315,295
TOTAL LIABILITIES 908, 703,657 997,812,604
TOTAL BEQUITY AND LIABILITIES 908,249 81t 996,082,073

The accompanying notes on pages 16 to 36 form an integral part of these financial statements.

The cprfsdlidated financial statements were appraved by the Board of Directors and authorised for issue on 19 March 2020 and signed on its behalf by:

Dfector Director
Rose Hynes Jonathan Law
Date: 19 March 2020
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S-JETS Group

CONSOLIDATED STATEMENT OF CHANGES N EQUITY
for the financial year to 31 December 2019

Balance at 1 January 2019
Total comprehensive profit for the financial year

Balance at 31 December 2019

Balance at 1 January 2018
Taotal comprehensive loss for the fnancial year

Balance at 31 December 2018

The accompanying notes on pages 16 to 35 form an integral part of these financial staterents.

Share Retained Total
capital earnings/{deficit) equity
uso usD usp
100 {1,730,631) {1,730,531)
- 4,276,675 4,276 B75
100 2,546,044 2,546,144
Share Retained Total
capital earnings equity
ush usD usb
160 £97.541 697,641
- (2,428,172) (2,428,172)
100 §1,730,631) {1,730,531)




S-JETS Group

CONSOLIDATED STATEMENT QF CASH FLOWS

for the financial year ended 31 December 2019
Note

CASH FLOWS FROM OPERATING ACTIVITIES

Result on ordinary activities before tax

Adgjustments For:

Depreciation and impairment

Finance expense

interest income

Amortisation of lease incentive

Amortisation of lease premium

Decreasel{incraase) in receivapies

(Decrease)fincrease in payables

Gain on sale of aireraft

NET CASH FROM OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

Disposal of aircraft assets

Acquisition of security deposits

Movement in restricted cash

Interest received

NET CASH USED IN INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

Payments of transaction costs refated to Notes

Repayment of Notes

Interest paid

NET CASH FROM FINANCING ACTIVITIES

NET INCREASE/{DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF FINANCIAL YEAR

CASH AND CASH EQUIVALENTS AT END OF FINANCIAL YEAR 1

The accompanying noles on pages 16 to 36 form an integral part of these financial statements.

31112/2019 31/12/2018
usD usD
5,805,114 (2,705,247)
48,368,104 37,749,290
34,800,248 48,519,830
(322,488} (191,599)
5476 615 4,457,993
. 1,067,034
(11,452,843} 472,001
(967,292) 10,566,823
(2,535 416} -
79,172,072 100,036,215
44,337,090 -
435,000 .
3,435,299 2,494,809
322,488 191,599
48,529,877 2,686,408
- {569,658)
(79,737,289) {54,503,333)
{48,168,047) (47,252,077)
(127,905,336) (102,325,068)
(203,387 397,555
1,332,504 934,949
1,320,117 1,332,504

Restricted cash comprises cash held by the Group but which is ring-fenced or used as security for specific financing arrangements, and to which the

Group does not have unfeftered access.
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$-JETS Group

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1

CORPORATE INFORMATION

S-JETS 2017-1 Limited {"S-JETS"} is a special purpose exempted Cornpany incorporated with simited liabifity under the laws of Bermuda on 31 July
2017,

S-JETS was established 1o purchase and own a portiolio of aizcrafl that are subject to leases. The principal activily of the Company ard its subsidiary
companies is the leasing of aircrafl,

S-JETS co-issued Series A, Series B and Series C Notes ("The Initial Notes"} in July 2017. The initial Notes part financed the acquisition of 100% of
the ordinary share capital of 21 companies that contained 21 aircraft which were on operaling ieases with sixteen lessees based in thiteen countries.
The balance of the purchase price of the aircraft was funded through the issuance by 5-JETS of an E Ceriificate. The E Cerlificate was issued to
Pontus Aviation SARL (Formally known as SALF) with inter-group funding repaid.

Chrenos Leasing HoldCo Limited (“CLH™ (Formally known as Sky Aviation Leasing Intemational Limited), an exempted limited company incorporaied
under the laws of the Cayman Islands, acts as the servicer {the “Servicer") with respect to the aircrafi owning entities acquired by the $-JETS and its
subsidiaries (1ogether, the “5-JETS Group”, sach an "S-JETS Group Member”). Wells Fargo Bank, N.A. {("WFB™) acis as trusiee, security trusiee and
operating bark and Phoenix American Financial Services, Inc. ("PAFS”) acts as administrative agent to the Issuer Group. Crédit Agricole Corporate
and investment Bank acling through iés NewYork Branch (“Crédit Agricole CIB™) provides a liquidity facility to the Issuer, which may be drawn upon,
subject to certain conditions, only to pay cerain expenses, including cerain maintenance expenses and lessee reimbursements, senior hedge
payments and interest on the Initial Series A Notes, [nifial Series B Notes and the Initial Series C Notes. At the date of signing of the financiat
statements a kguidity Tacility of $18.4 milion was held with Crédit Agricole CIB.

Noles [néial Srincipal Amount Coupon ierest Rate Final Maturity Date

Class A $ 657,800,000 3.967% August 15, 2042
Class 8 § 51,000,000 5.682% August 15, 2042
Class C $ 42,000,000 7.021% August 15, 2042
E Certificales $ 218,765,542 * August 15, 2042

* Interest is based on the residual cash flows, defined as the Available Profit for the coliection pericd less $200.

BASIS OF PREPERATION AND MEASUREMENT
BASIS OF PREPARATION
The financial statements have been prepared on the historical cost basis.

The financial statements are prepared in accordance with Intemational Financial Reporting Standards (IFRS) as issued by the IASB. The finaacial
stalements are prepared on a going concem basis as the Group expects to be able to meet its cbligations under the Notes for the foreseeable future.

FUNCTIONAL AND PRESENTATION CURRENCY

The financial statements are presented in United States Dollars ("USD$™), which is the functional currency of the Company and its subsidiaries, The
Directors believe thal USDE most faithfizly represents the economic effects of the underlying transactions, events and conditions of the Company and
its subsidiaries.

SIGNIFICANT JUDGEMENTS AND ASSUMPTIONS

The preparation of the Financial Statemants in accordance wilh IFRS as issued by IASB requires the Directors of the Group to make judgments,
estimates and assumptions that affect the application of pokcies and reported amounis of assets and Jabilities at the reporting date and income and
expenses during the reporting year. These estimates and associated assumptions are based on historical experience and various offver factors which
are belitved to be reasonable under the circumsiances, the results of which form the basis of making judgments abowt carrying values of assets and
liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

Significant iterms subject 1o such estimates include determination of cashflows for EIR remeasyrement, expected credit losses, useful economic jife
and residual values of aircraft, incoms tax provisions and the determination of maintenance provisions.

The estimates and underlying assumptions are reviewed by the Direclors on an ongoing basis. Revisions to accounting estimates are recognised in
the year in which the estimate is revised ¥ the revision affects only that year or in the year of the revision and future years if the revision affecis bath
current and future years.

As discussed in the properly, plant and equipment accournting policy below, the aircraft are evakiated for impairment each reporting year/period when
there are indicators of Bnpairment. This process involves the use of judgements and estimates. Estimates are utilised in determining the recoverable
amount and fair value. Specifically, the Company estimates future lease cashfiows, remaining useful lives of the aircraft, discound rate, residual vale,
remarketing costs and current and future market values. The estimates and assumptions used are based on historical trends as well as fulure
expectations. For some of these estimates, the Gompany utiises the services of independent valuation firms t¢ determine the appropriate values.

The Company has ulilised judgement i evaiuating whether there are indicators of impairment. In this regard, management relies on legal factars,
markel conditions and the operalionai performance of the leased assets. In addition, the Company has applied judgement in determining the residual
value of aircraft. The estimated residual values are based on estimates received from independent appraisers or management’s view when supporting
transaction data exists. Changes in global and regional economic and political conditions, govemment regulations, technological changes and other
facters could cause the Company to revise the residual value assumptions. The Company evaluates the appropriateness of these judgements and
assessments gach reporling period.



S-JETS Group

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2

BASIS OF PREFERATION AND MEASUREMENT - continued

The E Certificate is held at its contractual vakie af closing. At the end of each reporting period, an assessment is required to estimate the cash flows
dus to the E-Centificate holders. The eslimated cash flows are derived from the Group budget and the contractual lease rates in place since closing
estimated for future periods. The key assumptions are as foflows: i} Centractual rents are 10 lease expiry i} Future maintenance inflows and outflows
have been factored into the cash flows on: the aircraft i) Aircrafi are projected to be sold at the end of the current lease at which point the remaining
Class Loans and E Cerlificate are paid in full Estimated for future pericds, the estimated cash flows are then included in the EiR Cakulation (o
caiculate the amortised cost of the E Cerlificate, Interest is charged based on a rate of B.65% {2018: 8.65%). This estimate is based on expectations
of cash flows that will ba subject to revision on a recurring basis.

The Group records maintenance provisions revenue as the aircraft is operated when it is determined that a Quaiifying Event will oecur outside the non-
cancellable [ease term or after the Groug has collected maintenance provisions equal to the amount that it expects to reimburse ta the jessee as the
aircraft is operated. Should such estimates be inaccurate, the Group may be required to reverse revenue previcusly recognized. In addition, if the
Group can nio longer make accurate estimates with respect to a particular lease, it will stop recognizing any maintenance provisions revenue untit the
end of such lease.

Estimating when it is virtually centain that mainienance previsions payments will not be reimbursed requires judgments to be made as to the timing
and cost of future maintenance events. In order o determine virtual certainty with respect to this cordingency, the Senvicer's Technical department
analyses the terms of the lease, utilizes available cost estimates published by the equipment manufaciurers, and thoroughly evaluates an airline’s
maintenance planning documents. The Servicer's Technica department ulilizes this information, combined with their cumulative industry experience,
to determing when major Qualifying Events are expected to oceur for each relevant component of the aircraft, and transiates this information into a
determination of how misch the Group will ultimately be required to reimburse to the lessee.

SIGNIFICANT ACCOUNTING POLICIES

The following accounting policies have been applied consistently in dealing with items which are considered material in relation o the Group's financiat
statermnents.

NEW STANDARDS AND INTERPRETATIONS ADOPTED DURING THE FINANCIAL YEAR
{i} IFRS 16 - Leases

The Group initially applied {FRS 16 Leases from 1 January 2019. A number of other new standards and amendments are also effective from §
January 2019 but they do not have a material effect on the Group's financial statements.

The Group applied IFRS 16 using the modified retrospective approach, urder which the cumulative effect of tnitial application is recognised in retained
earnings at 1 January 2019, Accordingly, the comparative information presented for 2018 i not restated ~ i.e. it is presented, as previously reported,
under 1AS 17 and related interpretations. Adaitionally, the disciosure requirements in IFRS 16 have not generally been apglied 10 comparative
information.

The Group has assessed and reviewed the impact of {FRS 15 and deemed that it kas no impac! on fulure accounting persods other than disclosure
impact. Under IFRS 18, the Group as lessor will continue to classify leases as finance and operaling ieases while for the lessees, the iease becomes
an on-balance sheet liability. The Group assessed the classification of leases with reference to the underlying assets and conchuded that all leases are
operating leases under IFRS 16.

NEW STANDARDS AND INTERPRETATIONS NOT YET ADOPTED
Standards issued but not yet effective up 1o the date of issuance of the Group's financial statemenis are listed below. This lsting is of standards and

interpretalicns issued, which the Greup reasonably expects to be applicable at a future date. The Group is currently assessing the impact of these
standards.

The Group has rot applied the following new standards and amendments te standards that have been approved by the intemational Accounting
Standards Board and which would be applicabie to the Group with an effeclive date after the date of these financial statements:

Amendment Effective date

IFRS 3 Definition of a Business 1 January 2020
1AS 1 & 1AS 8  Definition of a Material 1 January 2020
IFRS 17 insurance Contracis 1 January 2021

BASIS OF CONSOLIDATION

The consclidated financial statements include the results of the Group and its subsidiaries as listed in Note 23 befow. Subsidiaries are investees
cantrolled by the Group. The Group “controls® an investes if it is exposed to, or has the right to, variable returmns from its involvement with the investee
and has the ability to affect those retums through its power over fhe investee.

i. Subsidiaries

Subsidiaries are entities contralled by the Group. The Group controls an entity when it is exposed to, or has rights to, variable relums from its

involvement with the entity and has the ability to affect those retums through its power over the entity. The financial statements of subsidiaries are
included in the consolidated financial statements from the date on which contral commences until the date on which control ceases.

17



S-JETS Group

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3

SIGNIFICANT ACCOUNTING POLICIES - continuad
ii. Loss of control

When the Group loses control over a subsidiary, it derecognises the assets and liabilities of the subsidiary, and any refateg NCI and other companents
of equity. Any resulting gain or loss is recognised in profit or loss. Any interest retained in the former subsidiary is measured at fair value when contro)
is lost,

ifi. Transactions eliminated on consolidation

Infra-group balances and fransactions, and any unrealised income and expeénses arising from intra-group transactions, are eliminated. Unrealised
gains arising from transactions with equity accounted invesiees are eliminated against the invesiment to the extent of the Group's infaraest in the
investee. Unrealised losses are efiminated in the same way as unrealised gains, but only {o the extent that there is no evidence of impairment.

FOREIGN CURRENCY TRANSACTIONS

Trarsactions in foreign cumrencies are translated into the funclionaf currency at the exchange rates at the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies are translated inta the funciional currency at the exchange rate at the reporting date.
Fareign currency differences are recognised in profit o loss.

PROPERTY, PLANT AND EQUIPMENT

ltams of property, plant and equipment consist of aircraft that management intends to hold and {ease are stated at cost, less accumulated depreciation
and any impairment. Cost includes expenditure that is directiy attributable to the acquisition of the asset, including any cost attributable to bringing the
asset to a working condition for intended use. Depreciation is calculated on a straight line basis over the asset’s useful life of 25 years from the date of
manufacture of the aircraft, The Depreciation is recognised in the Statement of Comprehensive Income over the remaining useful [ife from the date of
manufacture or purchase to a résiduai vahe.

Aircraft acquired on lease are assessed for the existence of intangible maintenance return assets as well as lease intangibles. To the extent that these
exist, the lease intangibée is amortised over the remaining Jease term lo its estimated residual vaius.

Depreciation methods, residual values and useful lives are raviewed at the reporting date.

Residual values are determined based on the estimated values at the end of the useful lives cf the aircraft assets, which are estimated to be 15% of
cost and are subseguently reviawed on an annuat basis. In accordance with 145 16, the Group's aircraft that are to be held and used are reviewed for
impairment whenever events or changes in circumstance indicate that the carrying value may not be recaverable. An impairment review involves
consideration as to whether the camrying value of an aireraft is not recoverable and in these circumstances a loss is recognised as a write down of the
carrying value to the higher value of its vakee in use and net realisable value. Value in use is calcuiated as the present value of the future cash flows to
be derived from the operation of the asset. Fidure cash flows are discounted using a pre-tax discount rate that reflects the time value of money and
the risks specific to the asset.

If recoverable amounis are lower than carrying values, assets are reduced to their recoverable amounts with the resutani impairment charges being
recorded through prefit or loss. Where a prior impairment loss has decreased or reversed, the carrying amount of the asset is increased and the
impairment loss reversed in the profit or loss in the Statement of Comprehensive Income to the extent that the asset is not carried at a higher value
than if no impairment loss had been recognised in prior years.

MAINTENANCE INTANGIBLE ASSETS

The Group identifies, measures and accounts for maintenance right assets and liabilities asseciated with the acquisition of aircrafi with in-place
leases. A maintenance right assei represents the fair value of the confractual right under a lease to receive an aircraft in an improved maintenance
condition as compared to the maintenance condition on the acquisition date. A maintenance right liability represents the obligation to pay the lessee
for the difference between the lease end confractuat maintenance condition of the aireraft and the actual maintenance condition of the aircraft an the
acquisition date.

in cerlain contracts, the lessee is required to re-deliver the aircraft in similar maintenance condiion {normal wear and tear excepled) as when
accepted under the lease, with reference to major life-limited components of the aircraft. To the extent that such components are redelivered In a
different candition than at acceptance, there is normally an end-of-lease compensation adjustment for the difference at re-deflivery. Amounts received
as part of these re-delivery adjustments are recorded as lease rental income at lease termination.

The Group's fleet is typically subject to tripie-net leases pursuant to which the lessee is responsible for maintenance, which is accomplished through
one of two types of provisions in the Group's leases:

(i) end of iease refurn conditions (ZOL. L.eases) or

{ii) periodic maintenance payments (MR Leases).
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$-JETS Group
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
3 SIGNIFIGANT ACCOUNTING POLICIES - continued

EQL Leases
Under EOL Leases, the lessee is obkgated to comply with certain retum conditions which require the lessee to perform lease end maintenance work
or make cash compensation payments at the end of the lease to bring the aircraft inle a specified mainterance condition.

Maintenance right assets in EQL Leases represent the difference in value between the contractual right to receive an aircraft in an improved
maintenance condition as compared to the maintenance condition on the acquisition date, Maintenance right liabilities exist in EOL Leases if, on the
acquisition date, the maintenance condition of the aircraft is greater than the contractual refum cendition in the lease and the Group is required to pay
the lessee in cash for the improved maintenance condition. Maintenance right assets, net are recerded as a separate line item on the Group
statement of financial position.

When the Group has recorded mainienance right assets with respect to EQL Leases, the following accounting scanarios exist:

(i) the aircraft is returned at lease expiry in the confractually specified maintenance condition without any cash payment to the Group by the lessee,
the maintenance right asset is refieved and an aircraft improvement is recorded to the extent the improvement is substantiated and deamed to meet
the Group’s capitalisation policy;

(i) the lessee pays the Group cash compensation at lease expiry in excess of the value of the maintenance right asset, the maintenance right asset is
relieved and any excess cash is recognised as end of lease income consisterd with the existing policy; or

(iii} the lessee pays the Group cash compensation at lease expiry that is less than the value of the maintenance right asset, the cash is applied to the
maintenance right asset and the bafance of such asset is relieved and recorded as an aircraft improvement to the extent the improvement is
substantiated and meets the capitalisation podicy,

Any aircraft improvement wili be depreciated over a period {0 the next schedufed maintenance event in accordance with the policy with respect te
major maintenance,

When the Group has recorded maintenance right liabilities with respect fo E0L Leases, the following aczounting scenarias exist:

(i) the aircraft is retumned at lease expiry in the conteactually specified maintenance condition without any cash payment by the Group to the lassee,
the maintenance right liability is refieved and enrd of kxase income is recognised;,

(i) fhe Group pay the lesses cash compensation at lease expiry of less than the value of the maintenance right liability, the maintenance right liability
is releved and any difference is recognised as end of lease income; or

{iii} the Group pay fhe lessee cash compensation at lease expiry in excess of the vake of the maintenance right liability, the maintenance right liabifity
is relieved and the excess amount is recorded as an aircrafl improvement.

MR Leases

Under MR Leases, the lessee is required to make periodic payments to the Group for maintenance, based upon usage of the aircraft. When qualified
majer maintenance is performed during the lease term, the Group is required 1o reimburse the lessee for the costs associated with such raaintenance.
At the end of lease, the Group is entitled to retain any cash receipts in excess of the required reimbursements to the lessee.

Maintenance right assets in MR Leases represent the right to receive an aircraft in an improved candition zefative o the actual condition on the
acquisition date. The alrcrafl is improved by the performance of qualified major maintenance paid for by the lessee who is reimbursed by us from the
periodic maintenance payments that the Group receives. Maintenance right assets, net will be recorded as a separate line item on our statement of
financial position.

When the Group has recorded maintenance right assets with respect to MR Leases, the following accounting scenarios exist:

{iy the aircraft is returned at lease expiry and no qualfied major maintenance has been performed by the lessee since the acquisition date, the
rmaintenance right asset is offset by the amount of the associated maintenance payment liability and any excess is recarded as end of lease Income;
or

{ii) the Group has reimbursed the lessee for the performance of qualified major maintenance, the maintenance right asset is relieved and an ajrcraft
improvement is recorded,

OPERATING SEGMENTS

‘The Group has assessed that there is one sirategic division which is its reportable segment, The division offers one type of service as described in
Note 1. The geographic information is provided in Note 4.

NON DERIVATIVE FINANCIAL INSTRUMENTS

A financial instrument is recognised when the Group becomes a party to the contractual provisions of the instrument. Financial assets are
derecognised if the Groug's confractual rights to the cash flow from the financial assets expire or if the Group transfers the financial assets to another
party without retaining ¢onrol or substantially ali risks and rewards of the asset. Purchases and sales of financial assets are accounted for &l trade
date, i.e, the date that the Group commits itself to purchase or sell the asset. Financial liabiifies are derecognised if the Group's ebligations specified
N the contract expire or are discharged or cancelled,

Financiat instruments comprise frade and other receivables, cash and cash equivalents, loans and borrowings, and trade and other payables. Non
derivative financial instruments are recognised initially at fair value plus, for instruments not at fair vakie through the profit or loss in the Statement of
Comprehensive Income, any directly attributable fransaction costs, Subsequent to initial recognition non-derivative financial instruments are measured
at cost or amortised cost using the effective interest method, less, in the case of financial assets, any impairment losses.



S-JETS Group

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 SIGNIFICANT ACCOUNTING POLICIES - continued
FINANCIAL ASSETS

Trade and other recefvables

Trade and other receivables are recognised initially at fair value and are subsequently measured at amortised cost using an effective interest rate less
any provision for impairment. Trade and other receivables are discounted when the time vakle of money is considered malerial, A provision for
impairment of trade recaivables is recogrised when there is objective evidence the Group will not be able ta coliecd all amounds due according o the
criginal 1erms of the receivables.

The information considered for impairment are probability that the debtor will enter bankrupicy or financia! recrganisation, and default or delinquency
in payments.

The Group measures ioss allowances for trade receivables at an amount equal fo lfetime ECLs. When getermining whether the credit risk of a
financial asset has increased significanily since initiat recognition and when estmating ECLs, the Group considers reasonable and supportable
information that is relevant and available without undue cost or effort. This inciudes both quantitative and qualiative information and analysis, based
on the Group’s historical experience and informed credit assessment ard including forward-iooking information.

Cash and cash equivalents

Cash and cash equivalents are held for the purpose of meeting shori-term cash commitments rather than investing or other purpeses. Cash and cash
equivalents comprise cash balances and call deposits. Bank cverdrafts thai are repayable on demand and form an integral part of the Group's cash
management are included as a component of cash and cash equivalents for the purpose of the Statement of Cash Flows.

Restricled cash

Restricted cash comprises tash held by the Group but which is ring-fenced or used as security for specific financing arrangements, and to which the
Group does not have unfettered access. Restricted cash is measured at amortised cost.

FINANCIAL LIABRITIES

Losns and borrowings

Issued financial instruments or their components will be classified as liabilities where the substance of the contractual arrangement resulls in the
Group having a preseni obligation to either defiver cash or another financiai asset to the holder, to exchange financial instngmnents on terms that are
potentiaily unfavourable or to satisfy the obligation othensise than by the exchange of a fixed amount of cash or another financial asset for z fixed
number of equity shares.

Financial liabilities will be initially recognised at fair value, being their issue proceeds (fair value of consideration received) net of lransaction cosls
incurred. Financial liabilities are subsequently measured at amortised cost, with any difference between the proceeds nei of transaction costs and the
redemption value recognised i the income statemnent using the effective interest mathod.,

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently stated at amorlised cost. Bormowings
are class¥fied as current fiabilities unless the Group has an unconditional right to defer settlement of the liabilily for at isast one year afler the reporting
date.

The E Certificale has been ciassified as debt, due to the contraciual abligation o make payments whenever the appropriate cash is available. The E
Certificate has a final legal maturity date of 15 August 2042.

The Group derecognises a financial liabillty when its contractual obligations are discharged, cancelled or expired, or subject to & substantia
modification of terms. The Group's aircraft are pledged as security for the Group's obligations under the Series A, Series B and Series C Notes.

Trade and ofher payables
Trade and other payables are recognised initially at fair value and subsequently measured at amortised ¢ost using the effeclive interest method,

PROVISIONS
A provision is recognised if, a5 a result of a past event, the Group has a present legal or constructive obligation that can be estimated relfiably, and i is

probable that an outflow of economic benefits will be required to seftle the obligation. Provisions are determined by discounting the expected future
cash flows at a pre-tax rale that reflects current market assessments of the time vakig of money and $he risks specific 10 the labiity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 SIGNIFICANT ACCOUNTING POLICIES - continued
MAINTENANCE PROVISIONS

In aceordance with lease agreements, maintenance provisions are subject to reimbursement to the lessee upon the occutrence of a qualifying event.
The reimbursable amount is capped by the amount of maintenance provisions payments recaived by the Group, net of previcus reimbursements. The
Group is only required to reimburse for qualifying event according to the lease agreement during the lease lerm.

Maintenance provisions which the Group may e required to reimburse o the lessee are reflected in cur maintenance provision fabilily on the
Statement of Financial Position,

Al amounts of maintenance provisions unclaimed by the lessee at the end of the lease term are retained by the Group. The Group records as rental
revenue the poartion of maintenance provisions that it is virually certain will not require reimbursement o the lessee as a component of Lease revenue
in the Statement of Profit or Loss and Other Comprehensive Income.

The Group records maintenance pravisions revenue as the aircraft is operated when it is determined that a Qualifying Event will eccur outside the nen-
cancelable lease term or after the Graup has collected maintenance provisions equal to the amount that it expects to reinburse to the lessee as the
alrcraft is operated. Shoukd such estimates be inaccurate, the Group may be required to reverse revenue previously recognized. In addition, if the
Group can no longer make accurate estimates with respect {o a particular lease, it will stop recogniting any maintenance provisions revenue untit the
end of such lease.

Estimating when i is virtually certain that maintenance provisions payments wilt not be reimbursed requires judgments to be made as to the timing
and cost of future maintenance avents. In order to determine virtual certainty with respect to this contingency, the Servicer's Technicat department
analyses the terms of the lease, utiizes available cost estimates published by the equipment manufacturers, and thoroughly evaluates an airiine’s
maintenance planning documents. The Servicer's Technicaf depariment utilizes this information, combined with their cumulative indusiry experience,
to determine when major Quatlifying Events are expected to cccur for each relevani component of the aircraft, and transiaies this information into a
determination of how much the Group will utimalely be required to reimburse to the fessee.

LESSOR CONTRIBUTIONS

Al the beginning of each new lease, subsequent to the first lease on a new aircraft, lessor contributions representing contractual obligations on the
part of the Group 1o contribute {0 the lessee’s cost of the next planned major maintenance event, expected to occur during the lease, are estabiished.
The Group regularly reviews the level of lessor contributions under current lease contracts and makes adjusiments as necessary. When aircrafl are
sokd the portian of the accrued liability not specifically assigned to the buyer is derecognised frem the statement of financial position a5 parl of the gain
o loss on disposal of the aircraft.

LEASE INCENTIVES

Lessor contributions represent a lease incentive and are recorded as a charge to the consclidated income statement over the life of the associated
lease. Lease incentives are measured initially at the amount of the estimated confractuat lessor conlribution 10 the lassee, When aircrafl are sold, any
balance of lessor contribution amounts are relkeased from the statement of financiat position as part of the gain or los$ on sak of the aircraft,

SHARE CAPITAL

Ordinary shares are classified as equily. lncremental costs directly atiribiziable to the issue of ordinary shares are recognized a3 a dediction from
equity, net of any tax effects.

REVENUE

Operating Leases

The Group, as lessor, leases afrcrafi under operating leases and records rental income rateably over the life of the lease as it is earned. The Group
acecounts for lease rental income under lease agreements that include step rent clauses on a straight-line basis.

For past-due rentals on all leases, an impairment provision may be established on the basis of management's assessment of collectability and fo the

exlent such remizis exceed related security deposits held and any provision so established is recorded as an expense in the Statement of
Comprehensive Income.

if the Group's lease contracts require payment in advance, rentals received, but unearned under these lease agreements, are recorded as operating
lease income prepaid in labilities on the Siatement of Financial Position.

IFRS 15 Revenue from Contracts

The impact of iFRS 15 was assessed and concluded that there is no impact to the Group’s financial statements as the majorily of revenue eamed by
he group is recognised and measured in accordance with IAS 17 Leases.

FINANCE INCOME AND EXPENSES

Finance income comprises interest income on funds invested. Interest income is recognised as it accrues in The Statement of Prefit or Loss and Other
Comprehensive intome, using the effective interest method.

Finance expenses comprise interest expense on borrawings, All borrowing costs are recognised in the Stalement of Profit or Loss and Other
Comprehensive fncome on an accruals basis.
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SIGNIFICANT ACCOUNTING POLICIES - continued

The effective interest method is a method of calculating the amortised cost of a financial liabfity and of allocating the interest expense over the
relevant period. The effective interest rate is the rate that exactly discounts the estimated future cash payments or receipts through the expected life
of the financial liabilty to the net carrying amount of the financiat Fability. The application of the method has the effect of recognising expenses payable
of the labiiity evenly in proportion to the amount cutstanding over the period to maturily or repayment.

In calculating the effective interest rate, the Group estimates cash flows {using projections based on repayments) considering all contractual terms of
the financiat fiability.

‘The calculation will take into account all fees that are an irtegral part of the effective interest rate, transaction costs and all olher premiums and
discounts.

The Group will review it's estimate of payments each year and if necessary adjust the carrying amount of the financial liabiity to reflect actual and
revised estimated cash flows. This process involves computing the present value of estimated future cash flows at the financial instrumert's criginal
effective interest rate. As such the Group shall recogrise the adjustrent as income or expense in profit or loss at the date of such revision.

CURRENT TAX

Current tax comprises the expected tax payable or receivabie on the taxable income or loss for the year and any adjustment to the tax payable or
receivable in respect of previous years, The amount of current tax payable or receivable is the best estimate of the tax amount expected to be paid or
received that reflects uncertainty related to income taxes, if any. It is measured using tax rates enacled or substantively enacted at the reporting date,
Current tax also includes any tax arising from dividends.

Current tax assets and liabifties are offset only if ceriain criteria are met.

DEFERRED TAX
Deferred tax is recognised in respect of temporary differences between the carrying ameunts of assets and liabilities for financial reporting purposes
and the amounts used for taxation purposes. Deferred 1ax is not recognised for:

— temporary differences on the initial recognition of assets or Eabilities in a transaction that is not a business combination and that affects neither
accounting nor taxable profit or loss;

— temporary differences related to invesiments in subsidiaries, associates and joint arrangements 1o the extent that the Group is abie to control the
timing of the reversatl of the temporary differences and it is probable that they will not reverse in the foreseeable future; and

— taxable temporary differences arising on the initial recagnition of goodwill.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary differences 1o the exient that it is probable that
future taxable profits will be available against which they can be used. Future taxable profits are determined based cn the reversal of relevant taxable
temporary differences. i the amount of taxable temporary differences is insufficient to recognise a geferred tax asset in ful, then future taxable profits,
adjusted for reversals of existing temporary differences, are considered, based on the business plans for individual subsidiaries in the Grougp.
Deferred tax assels are reviewed at each reporting date and are reduced 1o the extent that it is no ienger probable that the related tax benefit will be
realised; such reduclions are reversed when the probabiity of future taxable profits improves.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that it has become prebable that future taxabie
profits wili be avaifable against which they can be used.

Deferred tax is measured at the tax rates that are expected {o be applied to temporary differences when they reverse, using tax rates enacted or
substantively enacted at the reporting date.

The measurement of deferred tax refiects the 1ax consequences thal would follow from the manner in which the Group expects, at the reporling date,
to recover or settlke the carrying amount of its assets and liabrities.

Deferred tax assets and liabilities are offset enly if certain crileria are met.
DIVIDENDS

Dividends are recognised in the consolidated financial statements when they have been appropriately approved or authorised by the shareholders. No
dividend was declared or paid in the reporting financial year ending 31 Decernber 2019 (2018:USDENIl).

FAIR VALUE MEASUREMENT PRINCIPLES

A number of the Group’s accounting policies and disclosures require the measurement of fair values, for both financial and non-financial assets and
liabilities, When measuring the fair value of an asset or a liability, the Group uses observable market data as far as possible.

Valuation of non-financial assets

Information about the assumptions made in measuring fair values where refevant on acquisition is inchided in Note 2.

Valuation of financial assels

The Group measures fair values using the following hierarchy of methods:

+ Level 1; Quoted market price (unadjusted) in an active market for an identical instrument.

» Level 2; Valuation techniques based on obsenvable inputs, either directly (i.e. as prices) or indirectly (i.e. derived by prices). This category includes

instruments valued using: quoted market prices in active markets for similar Instruments; quoted prices for similar instruments in markets that are
considered less than active; or other vaksation technigues where all significant inputs are directly or indirectly observable from market data.
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SIGNIFICANT ACCOUNTING POLICIES - centinuad

« Level 3; Valuation techniques using significant unobservable inputs. This category includes all instruments where the valuation technique includes
inputs nol based on observable data and the unohservable inputs could have a significant effect on the instrument’s valuation. This category includes
instzuments thal are valued Based on quoted prices for similar instruments where significant unobservable adjusiments or assumptions are required 10
reflect differences between the instruments.

IFRS 9 Financial instruments

IFRS 9 sels out requirernents for recognising and measuring financial assels, financial liabiifies and some comracis 1o begy or sell non-financial items.
This standard replaces IAS 39 Financial Instruments: Recognition and Measurernent from 1 January 2018.

As a resull of the adoption of IFRS 9, the Group has adopted consequential amendments to IAS 1 Presentation of Financial Statements, which require
impairment of financial assets to be presented in a separate line item in tha stalement of profit or loss andg OCE

IFRS 9 containg three principal classification categories for financial assets: measured at amortised cost, FVOGH and FVTPL. The classification of
financial assets under IFRS U is generally based on the business model in which a financial asset is managed ang its contraciual cash flow
characterisics.

The adoption of IFRS 9 has not had a significant effect on the Group's accounling policies related to financial liabities. As permitted by the {ransitionat
provisions of IFRS 9, The Group has found 1hat there has been no impact on opening reserves, retained eamings and ather carrying values. The
impact of IFRS 9 on the classification and measurement of financial assets is set out below.

Under IFRSY, on initia Irecognition, a financial asset is classified as measured at: amartised cost; FVOCI - debt investment; FVOCI equily investment;

or FVTPL. The classification of financial assels under IFRSS is generally based on the business model in which a financial asset is managed and its
contractual cashflow characteristics.

A debl investment is measured at FVOC! if it meats both of the following conditions and is not designated as at FYTPL:
« it is heid within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assels; and

« its contractual terms give rise on specified dales to cash flows that are solely payments of principal and interest on the principal amount outstanding.

O initial recognition, the Group may irevocably designate a financial asset that otherwise meets the requirements 1o be measured at amortised cost
of at FVOC1 as at FYTPL if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

A financial asset (uniess it is a trade recejvable without a significant financing compornent that Is initially measured at the {ransaction price} is initiafly
measured at fair value plus, Tor an item not at FVTPL, transaction costs that are directly attributable to #s acquisition. The financial asseis held by the
Group are trade receivables and cash. IFRS @ replaces the ‘incurred loss” model in IAS 39 with an ‘expected credit loss' (ECL) model.

The new impairment model applies to financial assets measured at amoriised cost, contract assets and debt invesiments at FVQCI, but not fo
investments in egudly instruments. Under IFRS 9, credit losses are recegnised earlier than under 1AS 39.

The financial assets at amortised cost consist of trade receivables and cash.

Under IFRS 9, loss allowances are measured on either of the following bases:

» 12-month ECLs: these are ECLs that result from possible default events within the 12 months after the reporting date; and

« lifetime ECLs: these are ECLs that result from all possible default events over the expected life of a financial instrument.

The Group has elected to measure ioss allowances for trade receivabies at an amount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating ECLs, the Group
considers reasonable and supportable information that is refevant and available without undue cost or effort. This nehudes both quantitative and
qualitative information and analysis, based on the Group's historicat experience and informed credit assessment and including forward-lcoking

information.

The Groip assumes that the credit risk on a financial asset has increased significantly if it is more than 30 days past due. The Group considers a
financiai asset to be in default when:

- the lessor is unlikely 1o pay its credit obligations to the Group in full, without recourse by the Group to actions such as realising security (if any s
heid}; or

- the financial asset is past its due date depending on lease terms. Impairment fosses related io frade and othey receivables, are presented separately
in the staternent of profit or loss and OC!.
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31/112/2019 31/12/2018

usD usn

Lease rentals receivables 97,083.129 100,241,318
Lease incentive amortisation (note 13} (5,476,815} (4,457 ,993)
Maintenance (charge)/income {nole 18) 3,697,594 (5,231,975)
Ciher income 2533 110,785
95,306,741 90,662,135

e ————" R R

Lease revenue is eamed on a monthly basis in line with the lease agreements. There are seven Hoaling rate leases. Total revenue on floating rate
izases for the year to 31 December 2019 tofalled USD$30.9 mifion (2018:USDE32.2 million).

For the financial year, USD$3.7 milicn (net of chargesfreleases of maintenance intangible assets and maintenance reserves) of mainienance
reserves were released {2018:US$D$5.2 million charged) within the consolidated statement of comprehensive income. During the financial year the
tease for MSN 38051 which is held in subsidiary Jetair 13 Limited was terminated which resulied in a maintenance release to the P&L of $3.7 million.
MSN 39051 was subsequently enfered into a new lease during the financial year.

Lease rental is derived mainly from leasing commercial aircraft to various operators around the world. The distribution of iease rental income by
geographical marke! {airkne location) is as follows:

311122018 31/12/2019 31122018 322018

uso % ush %

Brazil 9,041,450 9% 9,045,166 10%
Carada 2,160,000 2% 2,160,000 2%
China 9,326,845 10% 9.422,081 10%
Ethiopia 13,958,500 15% 7,807,918 9%
Finland 4,988, 760 5% 4,986,759 6%
India 5,507,689 7% 12,242 637 14%
Japan 4,090,038 4% 3,802,329 4%
Malaysia 8,693,676 % 6,261,408 7%
Mexico 3,815,893 4% 2,408,152 3%
Russia 13.893,883 15% 13,638,326 15%
Thailand 4,744,548 5% 4,654,329 5%
United Kingdom 1,128,114 1% 1,262,314 1%
UsA 12,959 545 A% 12,981,678 14%
95,306,741 100% 50,662,135 100%

Seven of the Graup's customers, which are focated in the United States, Ethiopia, Finland, Russiz, China, Brazil and Malaysia each account for
greater than 5% of the Groups revenue, the largest of which represented 15%.

The following is a scheduie of contracted future rentals recsivable, by year, on aperating leases as of 31 December 201% as amended for changes in
the underlying fease agreernents up to and inciuding 31 December 2019. The interest rates prevailing at 31 Decemnber 2012 have been applied in
determining rentals which are variable in accordance with prevafling inlerest rates.

31 December 2019 31 December 2018

ust ush
Due within one year 90,443 873 100,943,876
Due between one and five years 289,968,208 344,244 090
Due after five years 80,208,744 138,236,987

e $60.621,828. 583,424,953

Consolidated 311212018 31122018
UsD usD
Gain on sale 2,535,416 -
2535418 -

On August 12th, 2019, MSN 41397 was sold {o Calisto L.easing HoldCa Limited, a subsidiary of Goshawk Aviation Limited, Jetair 17 Limiled the
company whose principal aclivity is the owning and leasing of MSN 413387, was transferred fo the groups ultimate beneficial owner Goshawk Aviation
Limited being the ultimate parent of the E Note Holder, Pontus Aviation SARL.

24



S$~JETS Group

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

§

IMPAIRMENT LOSS ON TRADE RECEIVABLES

31/112/2019 311242018

usD ust

impairment loss on trade receivables 1,538,586 919,480
1,538,585 919,480

At December 31, 2019 an expected loss allowance was recognised of $1.5 million (2018: $0.9 milfion) as amounts are considered non-recoverable.

ECL on receivables is based on credit risk.

ADMINISTRATIVE EXPENSES
/142019 Azz018
usD usp
Bank charges _ 24,322 6,335
Audit and tax advisory fees 208,916 328,939
Directors' fees 89,309 70,477
Legal and professionat fees 753,041 78,415
Cther professional fees 172,834 251,574
Management agent fees 250,254 256,180
Servicer fee 4,766,643 3,413,404
Insurance 198,247 406,227
Trustee fees 345,289 377,481
Cther operating costs 838,738 1,181,628
7,652 593 5,370,381

Included in fegal and professional fees were expenses relating to the ralease of MSN 35051 and LILO restructuring work underaken.

STAFF NUMBERS AND COSTS
The Group had no employees during the year ending 31 December 2519 {2018:Nil).

NET FINANCE EXPENSES AND FINANCE INCOME

31/12/2019 311242018
Assets measured at amortised cost UsD usD
Bank interest income (322,488) (191,599)
Liabllities measured at amortised cost
Interest expense on A notes 22,654,673 24,645,208
Interest expense on B notes 3,995,655 4,345,730
Interest expense on C notes 2,248,934 2,841,851
Interest expense on E Note 3,369,492 14,194,015
Amortisation of deferred finance costs 2,631,494 2,692,225

34,477,760 48,328231

The Series A, B, C and E Notes are measured at amortised cost using the effective interest rate {*EiR"), a rate that exactly discounts estimated future
cash payments through the expected [fe of the Cerlificate to its amontised cost. Changes in the timing or amount of estimated cash flows resulied in
an adjustment to the gross carrying amount of the E Cerlificate in the period resulting in a charge in the current year of USDS 11,1 million (2018;
LISDS§ 1.6 milkon). The effective interest rate determined on the E Centificate is 8.65% in the current year (2018; 8 85%).
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9 TAX ON PROFITHLOSS} ON ORDINARY ACTIVITIES FOR THE FINANCIAL YEAR

{a) Analysis of tax charge for year

3272019 31/12/2018

Current tax: uso usD

Corporation tax on net profit/(loss) for the year - {663)

Total current tax - {663)
Deferred fax:

Origination and reversal of timing differences 1,528,439 (276.412)

1,528,438 (276,412

Tota! taxation for the year 1528438 {277 0T5)

(b} Factors affecting current tax charge for the year

The reconciliation of tax on profit/(loss) for the financial year at the standard rate of Irish corporation tax fo the Group's actual tax charge is analysed

as follows:

Profit!(Loss) for the financial year tax 5805114 {2,705,255)
Currend tax at 12.5% 725,639 (338,157)
Effects of:

Prior year over/under provision of DT 46 (2,078,169)
Non 1axable income (313,658} -
Prior year over/urder provision of €T - (4,542)
Non- deductible expenses 1,116,412 2,143,532
Effect of income tax rate in foreign jurisdiction - 2680
Tetal tax expense 1,528 439 (277,075}

{c} Glrcumstances affecting current and future tax charges

Tax is chargeable in future periods unless group relief is available. To the exient losses are incurred in the future, these can be carried forward, The

carparation tax rate is expected to remain at iis current rate of 12.5%.

(d) Current tax
A current tax credit of $Nil (Credit - 2018:$663) has been recognised in the year.
{e) Deferred tax

Deferred tax reprasents the amount of tax recoverable in respect of tax losses avajiable in the current year which are available for carry forward

against future taxable profits, ternporary timing differences and an excess of capital alowances over accounting depraciation.

The components of the deferred income tax assets and liabilities as at December 31 2019 are as follows:

31 December 31 December Movement in the

2018 018 year

ushD UsD UsD

Assels 15,061,273 21,054,988 5,893,713
Liabilities {18,713,489) (25,886,803} (7,173,314}
{3,652,216) (4.831.817) (1,179,601}

The components of the defemed income lax assets and labilities as at December 31 2018 are as follows:

31 December 31 December Movemnent in the

07 2018 period

ushi usD usD

Assets 5,872,795 15,061,273 9,188,478
Liabitities {9,801,423) {18.713,489) {8,912,066)
(3,928 628) (3,652,218} 276,412
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10 AIRCRAFT AND RELATED COMPONENTS

Cost

At 1 January 2019
Disposals

Release
Impairment

At 31 December 2019

Depreciation

At 1 Janwary 20119

Depreciation on disposals

Depreciation charge for the financial year

At 31 December 2019

Net book vaiue

Cost

Al 1 January 2018

Additions
Release

At 31 December 2018

Depreciation

At 5 Jaruary 2018

Depreciation charge for the financial year

At 31 December 2018

Net book value

Cost of aircraft represents the cost of the zircraft acquired by the Group as part of the transaction on 22 August 2017.

Maintenance

Alrcraft Intangible Asset Total
usp usD uso
920,355,859 85,032,859 1,005,368,718
(37,276,004) - (37,276,094)
(291,036) (7,185,737) (7.446,773)
(8,906,062) - (8,906,062}
873,882,667 77,877,122 951.769,78¢9
(50,528,765) B (50,528,765}
2,921,183 - 2,921,193
(39,462,042) - (39,462,042}
(87,068.614) - (87.062.614)
786,813,063 77,877,122 864,690,175
. Maintenance

Adreraft intangible Asset Total
usD usD uso
210,150,488 965,238,230 1,005,388,718
10,205,371 - 10,205,371
- (10,205,371) (10,205,371)

920,355 859 85,032 859 1,005,38B,718
{12,779,475) - (12,779,475)
{37,749,290) - (37,749,290
{50,528,765) - (50,526,765)
869,827,094 85,032,859 054 859953

As discussed In the statement of accounting palicies, the Directors of the Group undertake a review to determine whether an impairment provision is
required in respect of $-JETS Group's aircrafl. In considering whether impairment exists the Directors used inputs for current markel vales fram third
party appraisers to assess current market value and to assess value-in-use and have estimated future cash flows from the aircraft discounted at a rate
of 5.2%. Based on this review, the Directors befieve that an impairment charge of USD $8.9 million (2018: USD $nil) is required for the year.

The Group recognises maintenance intangibles in relation to the acquisition of aircraft that were purchased on lease.

Maintenance irdangible asset/liabiities represents the value in the difference between the contractual righi under the acquired non short term leases
1o receive the aircraft in a specified maintenance condition al the end of the lease and the actual physical condition of the aircraft at the date of

acquisition,

The distribution of aireraft and mainlenance intangible assets by geographical market, based on airline location, is as follows:

31/12/2018 322018 31122018 31202018
usp % usD %

Brazit 77,359 842 9% 80,380,668 9%
Canada 25,460,488 3% 26,368,511 3%
China 95,357,177 1% 98,994,209 10%
Ethiopia 124,033 955 15% 141 554,996 5%
Fintand 45,827 141 5% 48,640,114 5%
India 39,318,037 49 80,302,589 8%
Japan 32,285,306 4% 34,114,966 4%
Malaysia 81,207,025 9% 84,360,136 9%
Mexico 40,605,658 5% 42,162,645 4%
Russia 113,265,297 13% 118,090,154 12%
Thailand 39,106,686 5% 40,530,430 4%
United Kingdom 43,954,367 5% 46,461,115 5%
USA 105,699,185 12% 112,801,323 12%
864,690 175 100% 954,650 953 101%

The Directors are satisfied that the net book value of the aircraft is appropriate.

The aircraft are held in Trust by the Security Trustee (Weils Fargo) as securily against the issued A, B and C Notes. At 31 Decernber 2019 S-JETS
Group ownad twenty aircraft all of which were on lease. There were no aircraft held for sale at 31 Decernber 2019.
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CASH AND CASH EQUIVALENTS AND RESTRICTED CASH

31 December 2019 31 December 2018
usp uso
Current
Cash and cash equivalents 1,128,117 1,332.5C4
Rastricted cash 13,099,549 16,534,848
14,228 666 17,867 362

All of the restricted cash of the Groug at 3% December 2019 was held for specific purposes under the terms of the Trust Indenture.

Cash and ¢ash resources subject to withdrawal restrictions represert cash securing the Group's obligations under third party cred# facilities. Amounts
received from lessess in respect of airerafl subject to certain funding arrangements may be required 1o be held in segregated aecounts to support,
amongst other things, certain mainienance refated payments including major alrframe overhauls, engine overhauls, engine Iife limited parts
replacemenis, auxiliary power unit overhauls and landing gear overhauls, as well as interest and principal payments on the related debt facility. These
amounts are included above in restricted cash.

TRADE AND OTHER RECEIVABLES

31 December 2019 31 December 2018
uso uso
Trade receivables 4,567 BT78 5,503,327
VAT receivables 819,420 205,560
Other tax receivable 17,842 8.011
Other prepaids 100,555 109,250
Interest receivable 82,688 82,689
Cther 1,373,866 3,810

6,962 248 5812 647

Trade receivables comprise amounts due in respect of lease rental maintenance payments due from lessees. At December 31, 2019 an expected loss
aliowance was recognised of $1.5 miliion {2018: $0.9 millian). All receivables past due date are considered late.

The Group's trade receivables and other receivables are secured by security deposils, lefters of credit and mainienance reserves that the Group holds
on behalf of its customers,

The impact of IFRS 9 and the impairment of trade receivables using ECL i$ cutkned in Note 20,

LEASE INCENTIVE ASSETS

31 December 2019 31 Decernber 2018
uso uso
At 1 January 17,442,111 22,967,138
Additions 10,403,226 -
Reestimation - (1,067,034)
Accumulated amortisation {5,476,615) (4,457,993)
Al 31 December 22,368,722 17,442,111

During the year the Group entered into & Lessor Contribution with the new Lessee of MSN 39051 in the amount of $9,801,226 foliowing its release
diring the financial year. The Group entered intc a additionat Lessor Contribution with MSN 3845 in the amount of $802,000, These represents a
contractual obligations on the part of the Group to contribute fo the lessee’s cost of the next planned major maintenance event.

SHARE CAPITAL
31 December 2019 31 December 2018
ushp usD
Authorised, issued and Tully paid
100 Ordinary shares of 1 USD each 100 100

The authorised share capital of the Company is USD$100 dividend into two classes: (i) 80 Class A comman shares of par value USD$1.00 each (the
“Class A Commeon Shares”) and (i} 10 Class B common shares of par value US$SD$1.00 each (the "Class B Common Shares"}. Each holder of Class A
Common Shares is entitled to one vote per share. Each holder of Class B Commaon Shares is not entitied to a vote.
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15 INDEBTEDNESS
{a} Principal
The Notes issued by S-JETS in August 2017 constitute direct obligations of S-JETS. In order to secure the repayment of the Notes and the payment

and performance of all obligations of the Group and each of its subsidiaries, the Group and each of its subsidiaries has entered into a Security Trust
Agreement with the Security Trustee, Wells Fargo Bank N.A., a5 regards ali Secured Qbiigations.

On 22 August 2017, S-JETS issued Series A, Series B and Series C Netes with nominal value of $657,800,000 and bears a fixed interest rate of
3.987%; $81,000,000 and bears a fixed interest rate of 5,682% and $42,000,000 bears a fixed inlerest rate of 7.021% respectively. These Notes have
a final maturity date of 15 August 2042. These Notes are limited recourse obligations of S-JETS io the assets held by #s subsidiaries. The effective
interest rate charged on the notes is as follows - Series A Notes — 4.4%, Series B Notes — 6.14%, Series C Notes — 7.66%,

In addition to above Notes, S-JETS also issued E Cetlificates wpon the transfer of equity interest of Aireraft Owning Entities {"AOEs"). The ¢arrying

amount of the E Certificate amounted to $144,886,071 {2018:USD$ 160,639,671} and carries an EIR of B.65% (2018:8.65%) with a final maturity
contractual date of 15 Augusi 2042,

The foliowing tabie outines nominal and carrying value each Note at 31 December 2019,

Norminal Paydown to 31 December
Ameount date 2018
uso usp Usp
Series A Notes 657,800,000 123,768,713 534,031,287
Series B Notes 81,000,000 15,240,599 65,759,401
Series C Notes 42,000,000 13,399,088 28,600,912
feferred finance costs - {9,946,727)
Discounts/closing costs - Series A, B, C (2,477)
618,442,386

Nominal EIR

Amound  Remeasurement

ush uso
E Cerlificate 167,217,439 (22,334,368) 144,886,071
763,328 487

31 December 2019

ust
Current liabilities — Indebtness 82,288,100
Non-current liabilities — Indebtness 681,040,367
L 7e33mmdsT
The fallowing table outines nominal and carrying value each Note at 31 December 2018:
Naminal Paydown to 31 December
Amcunt date 2018
uso uso usD
Series A Notes 657,800,000 58,471,111 590,328,889
Series B Notes 81,000,000 7,200,000 73,800,000
Series ¢ Notes 42,000,000 7,000,000 35,000,000
Deferred finance costs - {12.478,221)
Discaunts/closing costs - Series A, B, C (2.477)
695,648,191
Nominal EIR
Amount  Remeasurement
uso usD
E Certificate 167,217,439 (6,577,768) 160,639,671
856 287 862
31 Decemnber 2018
usp
Current liabilities — Indebiness 62,332,011
Non-current liabilities - indebtness 793,965,851
856,287 852

Repayments of principal on Series A, B and C Notes commenced in September 2017, The repayment of principat of the Notes is dependent upen the
cask available at each monthiy determination date and is governed by the priority of payments set out in the Trust Indenture. Monthly Detesminatian
Date means the lasl day of the calendar monih immediately preceding each Paymeni Date.
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15 INDEBTEDNESS - continued
{b) Intgrest payable
The Series A, Series B and Series G Notes bear interest at fixed rates as per the Note Purchase Agreement - Series A Notes — 3.987%, Series B
Notes ~ 5.682% and Series C Notes — 7.021%. The effective interest rate charged on the notes is as follows - Series A Notes — 4.4%, Series B Notes

— 6.44%, Series C Notes — 7.66%. The E Certificates bear no contracied interest rate, however carries an obligation to return avaitable residual cash
1o the E Cerificate holder. The effective interest rate determined on the £ Certificale is B.65% in the curren! year (2018: B.65%).

Al year end the following amounis of interest were accrued for but unpaid:

31 December 2019 31 Decemnber 2018

uso usD

Series A Notes 882,709 990,641
Series B Noles 155,685 174,722
Series C Notes 83,67C 102 39C
Total 1122084 1,267,753

—————rTy, | O T————s e e

{c) Debt maturity

The repayment terms of the Series A Noles, Series B Notes and Series C Nofes are such that certain principai amounts are expected to be repaid on
certain dates based on cerlain assumptions made at the time of their issue ({the "Expected Final Payment Dates”) or refinanced through the issue of
new notes by specified Expecled Final Payment Dates but in any event are ukimately due for repayment on specified finat maturity dates (the “Final
Maturity Dates™). The Finat Contractual Maturity Dates, Guistanding Principat Batance and interest rates applicable to each class of Notes sutstanding
at 31 December 2019 are sei out befow:

There were ro defaults on loans payable during the year,

Interast Rate Final Contractual Expected
Class of Notes {contractual) Maturity Date Maturity Date
Series A Notes 3.987% 15 August 2042 15 Qctober 2027
Series B Notes 5.682% 15 August 2042 15 October 2027
Series C Notes 7.021% 15 August 2042 15 August 2025
E Certificate * NA 15 August 2042 15 October 2027

* No fixed rate of interest is payable on the E Ceriificates, however, inderest payments are based on the residual Available Profit within the Groug,
less $200.

Payments of principal, interest due on the Notes, and ather payments required to be made by the Issuer including fo repienish the Expense Account,
the Maintenance Reserve Account and the Security Deposit Account 10 required amounts, are made on each Payment Date depending on available
sollections in accordance with the priorily of paymenis described in the Trust Indenture

The expected principal repayments on the Class A Note, Class B Note, Class C Note and E Certificate faciities are:

31 December 2019 31 December 2018

Usp UsD
Within 1 year 84,566,482 62,332,011
Between 1 and 2 years 85,638,361 46,247 487
More than 2 years but not lafer than 5 years 257,408,023 321,272.094
Laler than five years 346,264 805 376,436,270
773,277,671 856 287 662

[d) Cash flows maturity
The tabie below shows the movement in cashflow liabiiities from 1 January to 31 Decemnber 2019,

31 December 2019 31 December 2018
usb uso
Current kabilities - liability to cashflow from financial activities 62,332,011 62,572,335
Non-current liab#ities ~ liability to cashflow from financial aclividies 793,955,851 852,674,186
Balance at 1 January 856,287 862 915,246,521
Charges from finance cashflows
Irterest paid (48,168,043) (45,827,604}
Loans regaid (79,737.289) (54,503,333}
Total charges from finance ceshfiows '@,%2.530 814,915 584
Other charges
Deferred financing cost - {569,763)
Interest expense 32,268,754 40,517,588
Interest accrual 145,689 {1,267,753)
Debt costs amortised 2,531,494 2,602,225
Total other charges 34,045,937 41,372,278
Balance at 31 December 763,328 467 856,287,862
Curreni kabilities — kability to cashflow from financial activities 82,288,100 62,332,011
Non-current liabilitias — liabilty to cashflow from financial activities 681,040,367 793,955,851
763,328 467 856,287 862
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TRADE AND OTHER PAYABLES
31 December 2019

31 December 2018

ushD usp
Deferred income 3,666,965 4,142,855
Accrued expenses 128,429 134,850
Accounts payable 682,937 844,841
4478331 5,122,546
SECURITY DEPOQSITS
31 December 2019 31 Decernber 2018
Uso usD
Current
Security deposits 865,000 -
Total 885,000 -

31 December 2019

3t December 2018

ush UsD
Non-Current
Security deposits 10,861,119 11,311,119
Total 11,746,118 11,311,119

Securily deposits of USD $11.7 million at 31 December 2019 (2018:USD $11.3 milkien) are hekd by the Group as security obligations in accordance
with the terms of certain leases, The deposits are held as cash. Security depesils ace classified based on the maturily of the undetlying lease. in
addition, the Group helds security on Jease obligations in the form of fetters of credit in the amount of USD§29.8 milion {20t8:USD$9.8 milion) .

MAINTENANCE PROVISIONS
31 December 2019

31 December 2018

UsD uspD
Al January 98,172,766 78,970,291
Maintenance received 16,966,564 20,270,504
Maintenance claim paid (5,454,565) (6,300,020}
Maintenance pravision charged/(released) (20,073,349 5,231,991
At 31 December 89611416 98 172,766

The classification of maimtenance provisions based on expecied future maintenance events is as follows:

31 December 2018

31 Pecember 2018

Usb usb

Carrent maintenance provisions 9,646,728 17,692,983
Non-current maintenance provisions 79,964,688 80,679,783
89611416 §8.172,766

Maintenance Provisions represent the maintenance amounts paid by the lessees as per the individual iease agreements. The lessor reimburses the
lessee for all maintenance payments mage by way of reducing the liability. At the end of the lease, any excess mainienance that has not previously
been recognised as income under the accounting palicy is released to income. See accounting policies note 3 for agdilional information.

Qn August 12th, 2018, MSN 41397 was sold resulting in a release of maintenance provision heip of $11,932,650. On June 30th, 2019, the lease heid
on MSN 39051 was terminated resulting in a release of maintenance provision halp of $8,140,635 and a maintenance release to the P&L of $3.7
million. MSN 35051 was subsequently entered into a new ease during the financial year.

LESSOR CONTRIBUTIONS

31 December 2019 31 Decernber 2018

usb [8:512)

Al 1 January 21,998,340 23,065,374
Additions 10,403,226 -
Claims (1,816,113) -
Reestimation - (1.087,034)
At 31 December 30,585.453 21,998,340
The classification of lessor contribution based cn expected future maintenance events is as follows:
Current portion of Jessor contribution 300,000 1,000,000
Non -surrent portion of lesser contribution 30,285,453 20,898,340
Total 30,585 453 21,998,340
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20 FINANCIAL INSTRUMENTS AND ASSOCGIATED RISKS
The Direciors have overall responsibility for the establishment and oversight of the Groug's risk management framework.
Risk management processes incorporate the regular and continuing analysis of trading operations and performance and the monitoring of capital
adequacy and asset valuations. This note seeks to further describe the key business and financial instrument risks faced by the Group and the

policies and procedures used to mitigate these risks.

The Groug's activities expose it to various types of sisk that are associated with the financial instruments and markets in which it ivests. The most
significant types of financial risk to which the Group is exposed are credit risk, interest rate, currency risk and lquidity risk.

The nature and extent of the financial instruments outstanding at the reporting date and the rsk management policies employed by the Group are
discussed below,

Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its contraciual obligations, and
arises principally from the Group's receivabies from cusiomers.

The Group leases the aircraft to various airlines. The airline industry is cyclical, econocmically sensitive and highly competitive. A key determinant of
the Group's success is its ability to react to and cope with the competitive eavironment in which it opersies.

There is a risk that should the fessees experience financial difficulties this could result in default or the early termination of the Group's lease. The
Directars miligate this risk by collecting maintenance provisions, security deposits and letters of credit from its lessees where appropriate.

The Group manages its exposure to credil risk by placing ils restricted cash with Wells Farge, a recognised financial institution. At the year end a total
of USD§13.1 milken (2018:USDE6.5 milien) was held by Wells Fargo. Unrestricied cash totaling USD3$1.7 million {2018:U50%1.2 million) &t the year
end was held in Citibank Europe PLC and Bank Of ireland.

The S&P credit ratings of Wells Fargo is: Wells Fargo
Long Term A+
Shert Term A-1

Credit risk with respect to frade accounts receivable Is generally mitigated due {o the number of lessees and their dispessal across differant
geographic areas. S.JETS manages is exposures to particular couniries through obtaining security from certain of its lessees by way of deposits,
letters of credii and guarantees. The Group continually evaluates the financial position of lessees and, based on this evaluation, the amounts
outstanding and the available security makes an appropriate provision for impairment of receivables. In the year ended 31 Decemnber 2019, 7 lessess
accounted for 72% of the Group's lease revenues, the largest of which represented 15% of revenue. Oulside of these seven kssees, there ware no
custormers who accounted for more than 5% of revenue, as set out in Note 4,

The maximum exposure of the Group's financial assets to credit risk is USD$ 20.3 million (2018% 23.8 mifion).

31 December 2019 31 Dacember 2018
UsD UsD

Flnancial assots
Cash and cash equivalenis and restricted cash 14,228,666 17,867,352
Trage and other receivables 6,862,248 5,912,657
21,190,914 23780009

Trade receivablas comprise arounts due in respect of lease rental and maintenance renial gayments due from a number of lessees. At 31 December
2019, Gross Receivables of USDS7.0 million {2018:USD3E.8 million) heid of which USDS 0.8 milion (2018:UUSD$1.¢ miliion} considered cutstanding
for less than 30 days, USD $1.6 miltion {2018:U5D%2.0 milion) considered oastanding for 30 -~ 30 days and USD$4.6 million (2018:L:3D%2.9 mijlion)
cansidered outsianding for more than 90 days. An expected loss allowance of USDS 1.5 milion (2018: USD30.9 million) was recognised in line with
IFRS 9.

it is noted that no ECL has heen recorded on certain debtors where the value of collaterat and credit enhancemenis exceeds the amounts
cutstanding.

At 31 Decembar 2019, the Group had collateral of USD$E11.7 milken in the form of security deposits and USD$29.8 milken in the form: of letters of
credit, which have been considered in the measurement of the expected credit foss.

The risk of non-recavery is primarily based on the extent to which amounts outstanding exceed the value of security held, together with an

assessment of the financial strength and condition of a receivable and the economic conditions persisting in the receivables’s operating environment,
The allowance for credit losses is classified as a separate expense on the Statement of Profit and Loss and other Comprehensive Income.
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20 FINANCIAL {INSTRUMENTS AND ASSQCIATED RISKS - continued
Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will affect the Group's income or the value of
its hokling of financial instruments.

The Group is highly dependent upon the continuing financial strength of the commerciat airline industry. A significant deterioration in this sector could
adversely affect the Group through a reduced demand for aircraft and/or reduced market rates, higher incidences of lessee default and aircraft on the
ground al of which may require that the carrying value of the aircrafl to be materiafly reduced. Interest rate risk and foreign exchange risk are
managed through matching lease ard debt payment profiles where possible.

Interest rate sk

The Group manages Hs exposure to inlerest rate risk by fixing the rate of interest on its financial liabilities (Series A, Sertes B, and Series C Notes).
This exciudes E Certificates due to the fact thal these do not carry contractual interest rate.

The Group's exposure to interest rate risk as at 31 December 2019 is limited to movements in variable rates on certain lease agreements and is not
considered material,

Currency nisk

The principat assets and liabilities of the Group are denominated in USD, which is the functional currency of the Group. Therefore the Group has
limited currency risk exposure.

Currency risk is the risk that the fair value or future cash flows of a financial instrument wifl fluctuate because of changes in foreign exchange rates.
The Group manages Hs exposure to currency risk by effectively malching its fereign cumrency assets and Fabilities.

The Group's exposure to currency risk as at 31 December 2013 is not significant.

Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial oifigations as they fall due. The Group’s approach in managing kquidity is to
seak 1o maich the cash ivflows on lease receivables with the cash outtiows on indebtedness. There is alse a liquidity faciity available (Note 1),

An Event of Default is defined in the Trust Indenture under section 4,01. Under the terms of the Trust tndenture, SJETS initial Motes and E Note are of
a bmited recourse nature. This means SJETS is only required 1o make paymenis to the extent that cash is available and failuze to do so doesn't resuit
in a default that would call going concemn assumptions inte question.

Based on al the information at present, the Directors believe that the Group has sufficient iquidity to meet its obligations as they fall due for the
foreseeable future and that it ¢continues to be appropriate to prepare the financial statements on a going concern basis of preparation.

The Notes constitute direct, limited recourse obligations of the Group,
Under the terms of a Trust Indenture, each noteholder agrees that claims against the Group are limited o available assets of the Group.
The table below shows the undiscounted contractual cash flows of the Group's financial liablifies as at 31 December 2019:

Gross contractual Less than

Carrying amount cash fows one year One o five years More then five years

ush Ust uso UsD uso

indebtedness * 763,328 467 953,447,368 122,181,715 455,263,809 376,001,844
Maintenance provisions B89,611.4186 89,611,416 9,646,728 70,398,595 9,565,093
Security deposit 11,746,149 11,748,119 885,000 2,207,450 8,653,669
Interest Payable 1,122,064 1,122,064 1,122,064 - -
Trade Payakles 4,478,331 4,478,331 4,478,331 - .
Total fabkities 870,286,397 1,060,405.298 138,313 838 527,870,854 394,220,606

*Carrying amount cansisting of Principal and accrued interest on the Series A Note, Series B Notes, and E Certificate.

The table below shows the undiscounted confractual cash flows of the Group's financial liabilities as at 31 December 2018:

! Gross contractusi L.ess than

Carrying amount cash fows one year Cne to five years More than five years

UsD uso usp ush Usb

Indebtedness - 856,287,862 955,171,437 77,312,604 476,634,829 401,224,004
Maintenance provisions 96,172,766 98,172,768 17,592,883 45,273,831 35,305,952
Security deposit 11,311,119 11,311,119 - 2,657,450 8,553,669
interest Payable 1,267,753 1,267,753 1,267,753 - -
Trade Payables 5,122,546 5,122,546 5,122,546 ~ -
Tekal liabilities 972 162 046 1,071,045 621 101,295,886 524,566,110 445 183 625

*Carrying amount consisting of Principat and accrued interest on the Series A Note, Series B Notes, and E Certificate.
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21 FAIR VALUE ESTIMATION

Falr Value Disclosure by fair vatue hierarchy level

Under IFRS 13 Fair Value Measurement, the fair value of a financial asset and liabliity is the amount at which it could be exchanged in an armv's length
transaction between informed and wiling parties, other than in a forced sale or liquidation, The ecarrying value of cash and cash equivalents, restricted
cash balances, trade receivables and trade payables are assumed to approximate their fair vaiues. The Group measures fair vatues using the

fallowing fair value hierarchy that reflects the significance of the inputs used in making the measurements:

Level 1 quoted prices (unadjusted) in active markets for identical assels or liabilities.

. 2 inputs other than quoted prices included within Level 1 that are cbhservable for the asset or kability, either directly (i.e. as
evel prices) or indirectly (i.e. derived from prices).

Level 3 inputs for the asset or fiability that are not based on cbservable market data (unobservable inputs).

The financial instruments not measured at fair value throug!: profit or loss are financial assets and financial Habililies whose carrying amounts

approximate fair value.

The Financial Instruments that were not measured at fair vatue as af 31 December 2019 are as follows:

Carrying Value

Level 1 Level 2 Level 3 Total Carrying Valug
usp usD usp usp UsD
Financial assets
Trade and other rec. - 6,962,248 - 6,862,248 6,962,248
Cash and equivalenis 14,228,666 - - 14,228,666 14,228,566
14,228,666 6,962,248 - 21,190,914 21,190,914
Financial liabilities
Series A Notes - 526,454,401 - 526,454,401 526,454,401
Series B Notes - 64,876,915 - 64,875,915 64,876,915
Series C Notes - 28,269,698 - 28,269,698 28,269,698
E Mote - - 144,886,07+¢ 144,886,071 444,886,071
Security deposit - 11,746,119 - 11,746,119 44,746,119
Trade Payables - 4,478,331 - 4,478,331 4,478,331
interesti payable - 1,122,064 - 1,122,064 1,122,064
- 636,947 528 144 886,071 781,633,599 781,833 599
The Financial Instrurnents that were measured at fair value as at 31 December 2018 are as follows:
Fair Value
Financtal liabilities
Series A Notes - 529,047,396 - 529.047,396 529,047,396
Series B Notes - 65,410,645 - 65,410,845 65,410,845
Series C Notes - 28,522,999 - 28,522,999 28,522,999
& Note v . 144,886,071 144,866,071 144,886,071
Security deposit - 11,746,119 - 11,746,119 11,746,119
Trade Payables - 4,478,331 - 4,478,331 4,478,331
Interest payable - 1,122,064 - 1,122,084 4,122,064
- 540 327 754 144,886,071 785213 825 786,213 825
The Financial Instruments that were not measured af fair value as at 31 December 2018 are as follows:
Financizl assets
Trade and other rec, - 5,912,647 . 5,912,647 5,812,647
Cash and equivalenis 17,867,352 - - 17,867,352 17,867,352
17,867,362 5,912,647 - 23,779,999 23,779 499
Financial labllities
Series A Notes - 588,731,501 - 588,731,501 588,731,501
Series B Notes - 72,504,029 - 72,504,029 72,504,029
Series C Notes - 34,412,661 - 34,412,661 34,412,661
E Note - - 160,639,671 160,639,671 160,634,671
Security deposit - 11,391,119 - 11,311,118 11,311,119
Trade Payables - 5,122,546 - 5,122,846 5,122 545
interest payable - 1,267,753 - 1,267,753 1,267,753
- 713,349,609 160,639,671 873,989,280 873,989,780
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FAIR VALUE ESTIMATION - continued

The Financial instruments that were measured at fair value as at 31 December 2018 are as follows:

Falr Value
Level 1 Level 2 Level 3 Total Carrying Value
usD usp usp usp uso
Fimancial liabilitles
Series A Notes - 575,114,744 - 575,114,744 575,414,744
Series B Notes - 68,476,926 - 68,476,926 68,476,926
Series C Notes - 32,938,150 - 32,938,150 32,938,150
E Note - - 160,639,671 160,639,671 160,639,671
Security deposit - 11,311,119 - 11.311,119 11,311,119
Trade Payables - 5,122,546 - 5,122,546 5,122,546
Interest payable - 1,267,753 - 1,267,753 1,267,753
- 694,231,238 160,639,671 854,870,909 854.870.909

The fair value of the Class A, Class B and Class E Notes were determined by using base projected cash flows to determine the value, by discounting
1o et present value at a market raie of interest. The effective interest rate on A, B and C Notes was initially recognised at fair value, being their issue
proceeds (fair value of consideration received) net of transaction costs incurred and discounts. The E Notes are measured using estimated future
cash flows to be generated from the leases and eventuai sale of aircraft using the effective interest method. These cash flows are reviewed on an
annual basis to determine if the carrying value of the Notes equates to the fair value. Any changes in expected future cash flows are treated as an
adiustment to the carrying value of the Note and are treated as a gainfloss within interest expense in the Statement of Comprehensive Income.

RETAINER EARNINGSHDEFICIT) 31 ecember 2019 31 December 2018
uso UsD

Resetves at the beginning of the financial year (1,730,631} 697,541

Profit/(loss) for the financial year 4,276,675 (2428172)

Profiti{loss) at the end of the financial year 2,546 _ {1,730,631)

SUBSIDIARY COMPANIES

$-JETS had the following subsidiary companies as at 31 December 2019:

Name Country of Principal % of shares
Incorporation Actlvity heald
Jetair 1 Limited Ireland Aircraft leasing 100%
Jetair 2 Limited Ireland Aircraft leasing 100%
Jetair 3 Limited Ireland Aircraft leasing 100%
Jetair 4 Limited Ireland Aircraft leasing 100%
Jetair 5 Limited Ireland Aircraft leasing 100%
Jetair 6 Limited Ireland Aircraft leasing 100%
Jetair 7 Limiled Ireland Adgrcraft leasing 100%
Jetair 8 Limited Ireland Adrcraft leasing 100%
Jetair 9 Limited Ireland Adrcraft leasing 100%
Jetair 10 Limited Ireland Ajrcraft leasing 100%
Jetair 11 Limited Ireland Aircraft leasing 100%
Jetair 12 Limited Ireland Alrcrafi leasing 100%
Jatair 13 Limitec Ireland Aircrafi leasing 100%
Jetair 14 Limited Ireland Aircraft leasing 100%
Jetair 15 Limited Ireland Afrcrafi leasing 100%
Jelair 16 Limited fretand Aircraft leasing 100%
Jetair 18 Limited Ireland Alreraft leasing 100%
Jetair 19 Limited tretand Alrcraft leasing 100%
Jetair 20 Limited fretand Aircraft leasing 100%
Jetair 21 Limiteg iretand Aircraft leasing 100%
Jetair 14 (Labuan) Limited Labuan Aircraft leasing 100%
Jetair 15 (Labuan) Limited Labuan Aircraft leasing 100%
Jetair 16 Norway AS Norway Aircrafi leasing 100%

The registered office of the Irish subsidiaries is Unit J, Block 1, Shannon Business Park, Shannon, Co. Clare, Ireland.

The registered office of Jetair 14 (Labuan} Limited and Jetair 15 (Labuan) Limited is Level 1, Lot 7, Block F, Saguking Commercial Building, Jalan
Patau-Patau, Malaysia.

The registered office of Jetair 16 Norway AS is Hagalzkkveien 26, 1383 Asker, Norway.
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RELATED PARTY TRANSACTIONS

Pontus Aviation SARL {Formally known as SALF} is the E Cerlificate investor in the Group (refer note 15 - Indebledness} and is considered as a
related party. Ponius Aviation SARL is ultimately controlled by Goshawk Aviation Limited.

Chronos Leasing HoldCo Limited {"CLH") (Formatly known as S8ALE) acts as Servicer to the Group. CLH received 2 fee as the Servicer which
amounted te LJ3034.8 rmillion for the year (2018:U5033.4 million}. CLH is ultimately controlled by Goshawk Aviation Limited. At the year end, servicing
fees of USDHE0.3 mifion (2018:U5D%0.3 milion) were acerued but unpaid. The Group engages in infercompany lransactions with #ts subsidiaries,
these transactions are deemed fo be related party fransaclions. These transactions cancel on consclidation.

Key management personne! are those persons having authosily and responsibility for planning, directing ang controling the activities of the entity,
directly or indirectly, inckiding any director of that entity. Key management persoanet for the Group are the Board of Directors, Compensation paid io
key management persannel for the financial year amounted to USDS$C.09 mition ¢2018:USDS$0.07 milicn).

Andy Carlisie, a Director of the Company, is an employee of Goshawk Management ¥reland Limited ("GMIL"). GMIL is cwned by Goshawk
Management Holding Company (& Cayman entity}. Andy is considered key management personnel in accordance with IAS 24 Related Party
Disclosures. The Direclor did not receive any compensatior: for carrying out his duties as a Director of the Company during the period.

On August 12th, 2019, MSN 41397 was sold to Caliisto Leasing HokiCo Limited, a subsidiary of Goshawk Aviation Limiled. Jetair 17 Limited the
company whose principal activity is the owning and leasing of MSN 41397, was transferred to the groups ultimate beneficiat owner Goshawk Aviation
Limited being the ukimate parent of the E Note Holder, Pontus Aviation SARL.

The cutstanding due to related parties (refer note 18 - Trade and other payables) at the year end amounted to USD$0.3 milion (2018:USD$0.3
miffion}).

COMMITMENTS AND CONTINGENCIES

The members of S-JETS Group have ro long-term contracts other than those with their service providers and lessees. The Group has no capita
commitments or contingent liabiities.

Forsign taxation

The international character of the Company's operations may expose the Company to taxation in cerfain countries. The position is kept under
continuous review and provision would be made for known liabilities where it is probable that such liabifities will crystaiise.

ULTIMATE BENEFICIAL OWNERSHIP

The uttimate beneficial owner of the Group is Goshawk Aviation Limited being the ultimate parent of the E Note Holder, Pontus Aviation SARL, a
company incorporated in Luxembourg with registered office at 2633, Niederanven Luxembourg. The results of the Group are consolidated by
Goshawk Aviation Limited for accounting purposes. Goshawk Aviation Limited is incorparated in the Cayman Islands, with a registered office at PO
Bax 3G9, George Town, KY1-1104, KY. Goshawk Aviation Limited is ultimately controlled by NATAL Global Limited and Zicn Sky Moldings Limiled
who hoth owrt 2 50% share and are both incorporated in the British Virgin Isiands.

SUBSEQUENT EVENTS

Since the starl of January 2020, the world has been menitaring and reacting to the novel coronavirus (2019-nCoV). As of mid-March 2020, the virus
has spread across the globe, with major ouwtbreaks across China, the Middle East, Europe and America, resulting in widespread restrictions on the
ability of people to travel, socialise and ieave their homes. Global financial markets have reacted sharply to this pandemic, with concerns regarding
the economic impact this may have on a global scale, ang which is expecied to be materia for the airline sector, and by extension the aircraft leasing
sector. The Groups ability 1o service its obligations (including those ‘o the Noteholders) is dependent on the continued receipt of rental and other
payments from its airline lessee customers.

The Group, with the assistance of the Servicer is dealing with requests for support from certaint of its airlne customers (which may include rent
deferrals/hotidays, lease madifications or other concessions) ~ no agreement on the form of ary such support has yet been concluded. It is therefore
not possible to estimate the financial effect, it any, that these arrangements, if conciuded, may have on the Groups financial results or position. The
Directors, with input from the Servicer, will continue to monitor the impact of the virus on the activities of the Group.

There were no other events after the reporting period, that would require revision of the results or financial position of the Group, or disclosure in the
financial statements.

APPROVAL OF THE FINANGIAL STATEMENTS

The consolidated financlal statements were approved and authorised by the Board of Directors on 19 March 2020.
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